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OATH OR AFFIRMATEN

LAURENCEG.ALLEN , swear (or affirm) that, to the best of

ny knowledge and belief the accompanying financial statement and supportirig athedules pertaining to the fiem of
NYPPN LL , as

December31 , 20 , are true and còrrect. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

olassified solely as that of a customer, except as follows:

PASIC
Notary te of NewYork Signature

28187

gap este1r3County MANAGJNGMEMBER
Title

Notary laublic

This report ** contains (check all applicable boxes);

(a) Facing Page.
E (b) Statement of Financial Condition.
O (c) Statement of Income (Loss).
9 (d) Statement of Changes in Financial Condition.
D (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Pipyrietors' Capital.
Q (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
D (g) Computation of Net Capital.
D (h) Computation for Determination of Reserv¶Reqpirernents Putsuant to Rule 1503-3.
D (i) Information Relating to the Possession or Centrot Requirements UndeRRule 15c3-3.
D (j) A Reconciliation, including appropriate esplanationofthe CornputeinteofNetCapital Under Rule 1503-1and the

Computation for Determinatíon of the Résui'?g leequirements UndeNŠehihisA of Rule 15c3-3.
D (k) A Reconciliation between the audited and unauditedStatements ofEinaticial Condition with respect to methods of

consolidation.
E (1) An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.
O (n) A report describing any material inadeeiuacies found to existor founste have esistedsincethe date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filinga seesection 240.17a-5(e)(3).
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REPORT OMINOeP$NDENT REGlŠÏËRÉD #ÚBIJOACCOUNTING FIRM

To the IWQnagingMemberdf
NYPPEX,LLO

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of NYPPEX, LLC.(the "Company")as of
Decenther31 2018 and tIe relátäd notes (collectively referred to as the "finandial statement") In our opinion, the
finatialal staternent présentsfairly, in all matedal respects, the financial posltion of the Company as . of
Decéinher $1,2018 fit conferririty ivita accouritíng princíplesgenerally accepted in the United States of Arnerica.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to express an
opinion on the Company's financial statement based on our audit. We are a publicaccounting firm registered with
the Public Company Accounting Oversight Board (United States) ("PCAOB")and are required to be independent
with respect to the Company in accordance with the U.S.federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statélitent is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks, Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosuresin the financial statement.Our audit also included evaluating the accountingprinciples used and
significant estimates made by management, as well as evaluating the overall presentation of the flhancial
statement. We believethat ouraudit provides a reasonablebasis for our opinion.

have served as the Company'sauditor since 2018.

BerkowerLLC

iselin, New Jersey
February26 20tá



NYPPEX,.LLC

Statement of Financial Condition
As of December 31, 2018

ASSETS

Cash and cash equivalents $ 210,171
Accounts receivable 138,133
Receivables from clearing broker 81,824
Otherassets 24,419
Due from affiliates 12,215

TOTAL ASSETS $ 466,762

LIABILITIES AND MEMBER'S EQUITÝ

LIABitiTIES:

Accounts yayable and accrued expenses $ 197,941

TOTAL LIABILITIES 197,941

MEMBER'S EQUITY 208,821

TOTAL LIABILITIES AND MEMBER'S EQUITY $ 466,762

See Notes to Finantial Statement.
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NYPPEXeLLC

Notes to Financial Statement
For the Year Ended December 31, 2018

1.Organization and Nature of Business

NYPPEX, LLC (the "Company") was organized in Delaware and is registered with the Securities and Exchange
Commission and the Financial industry Regulatory Authority, Inc. ("FINRA") as a broker-dealer. The Company is a
wholly-owned subsidiary of NYPPEX Holdings, LLC ("Holdings"). The Company operates on a fully disclosed basis
through itsclearing broker. RBC Capital Markets.LLC ("RBC").

The Company's core business is to provide private equity secondary market brokerage, advisory and data for interests
in private partnerships (e.g. buyout, venture, real estate, hedge funds; etc.) and restricted securities in private
companies its customersinclude general partners; corporations, institutions; finantini servities fitriffand high list Wörth
private clients.

In connection with its public securities transactions, the Company introduces its customer transactions to RBC for
execution and clearance in accordance with the terms of a clearance agreement. In connection therewith, the Company
has agreed to indemnify RBC for losses that the clearing broker may sustain related to the Company's customers. After
December 31, 2018, all amounts related to customer transactions were received by RBC. Securities purchased by
customers in connection with those transactions are held by the clearing broker as collateral for the amounts owed. At
December 31, 2018, the receivable from clearing broker reflected on the statement of financiar condition was
substantially in cash.

In connection with its private securities transactions, in general, the Company utilizes escrowaccounts at commercial
banks to facilitate the simultaneous settlement of transactions. The Company does not hold customer funds or
securities in serving as aAent for such private securities transactions.

2.Summary of Significant Accounting Policies

The Company maintains its books and records on an accrual basis in accordance with accounting principles generally
accepted in the United States of America ("GAAP") which require management to make estimates and assumptions in
determining the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements. Actual results could differ from these estimates.

Security transactions and financing with RBC are classified as operating activities on the statement of cash flows since
this is the Company's principal business.

Purchases and sales of securities are recorded on a trade date basis. Commissions are also recorded on a trade date
basis. Realized gains and losses on security transactions are based on the first-in, first-out or the specific-identification
method. Dividend income and dividends on securities sold short are recorded on the ex-dividend date.

The Company carries its investments at fair value. Fair value is an estimate of the exit price, representing the amount
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
(i.e., the exit price at the measurement date). Fair value measurements are not adjusted for transaction costs. A fair
value hierarchy provides for prioritizing inputs to valuation techniques used to measure fair value into three levels:

Level1 Unadjustedquotedpricesin activemarketsforidenticalassetsor liabilities.

Level 2 Inputs other than quoted market prices that are observable, either directly or indirectly, and reasonably
available. Observable inputs reflect the assumptions market participants would use in pricing the asset or liability and
are developed based on market data obtained from sources independent of the Company.

Level 3 Unobservable inputs. Unobservable inputs reflect the assumptions that management develops.based on
available information about what market participants would use in valuing the asset or liability.

3



NYPPEX, LLC

Notes to Financial Statement
For the Year Ended December 31, 2018

2.Summary of Significant Accounting Policies (continued)

An asset or liability!s level within the fair value hierarchy is based on the lowest ievel of any input that is significant to the
fair valuemeasurement.Availability of observable inputs can vary and is affected by a variety of factors. The Managing
Member uses judgment in determining fair value of assets and liabilities and Level 3 assets and liabilities involve greater
judament than Level f or Level 2 assets or liabilities.

As of December 31, 2018, the Company held no securities on its books.

3.Cašh and Cãsh Equivalents

The Company maintains cash and cash equivalents with financial institutions. Funds deposited with a single bank are
insured up to $250,000 in the aggregate by the Federal Deposit insurance Corporation ("FDIC"). Deposits with a single
brokerage institution are insured up to $500,000 pet customer, including up to $250,000 for cash deposits, by the
Säcurities investor Protection Corp. ("SIPC") The Company considers ali highly liquid instruments purchased with a
maturity date of three months or less when purchased to be cash equivalents At times, cash .balances may exceed
insured limits. The Company has not experienced any losses in such accounts. The Company had no cash equivaients
as of December 31, 2018.

Provision for Income Taxes

The Company is recognized as a Limited Liability Company (an "LLC")by the internal Revenue Service.As a LLC, the
Company is not subject to income taxes. The Company's income or loss is reportable by its member on its tax return.

in the financial statements.This

requires the evaluation of tax positions taken or expected to be taken in tha course of preparing the Company's tax
returns to determine whether the tax positions are "more-likely-than-not" of being sustained "when challenged" or
"when examined" by the applicable tax authority. Tax positions not deemed to meet the more-likely-thananot threshold
would be recorded as a tax benefit or expense and liability in the current fear.The tax years that remain subject to
examination are 2015, 2016, 2017 and 2018. For the year ended deceniber 31, 2018, management has determined
that there are no material uncertain income tax cositions

5.Related Party Transactions

The Companyhas an administrative servicesagreement with Holdings, whereby expenses are shared based upon an
allocation methodology as prescribed in the agreement. Under this agreement, Holdings provides office space,

furniture, communication equipment, and other administrative services to the Company. Fees related to this agreement
are reassessed by Holdings on a quarterly basis. The Company also has a service level agreement (the "SLA") with
Holdings due to an integration of human resourcesaríd payroll entirely to Holdings. The Company contracted human
resources and payroll support under the SLA beginning January 1, 2013. The collective expenses incurred by the
Company as per the administrative services agreement and SLA amounted to $657,380 during 2018. These expenses
are routinely paid to Holdings throughout the year with any outstanding balance being reported as a payable due to
parent on the statement of financial condition. As of December 31, 2018, the Company had an outstanding balance
from Holdings in the amountof $12,215,which is reflected on the statement of.financial condition. This intercompany
receivable was caused by an advance payment of shared expenses during December 2018: The Company has no
additional obligation, either direct or indirect, to cornpensate Holdings for these expenses.
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NYPPEX, LLC

Notes to Financial Statement
For the Year Ended December 31, 2018

5.Related Party Transactions (continued)

In the normal course of business, the Company has executed brokerage transactions as agent for an affiliate, ACP
Investment Gròup, LLC and its sponsored funds (together as "ACP"). ACP is affiliated with the Company through
common management. ACP provides advisory and other related services to the Company. Contractual arrangements
have been entered into which involve payment for the services each provides. In addition, the Company serves as
placement agent to certain other affiliated entities for which it receives standard compensation. Private placement fees
of $0 werereceived from ACP in 2018.

As with affiliates in generai, there are våneuspotential conflicts of interest including bt n&tfímitento between he
Company, Holdings and ACP.

6.Warrant and Investments

in its normal course of business, the Company receives warrants as fees for investment banking services. The
Company expects to continue to receive warrants, representing the right to purchase equity in companies for which
investmentbanking services are provided, as recurring fee based revenue. At December 31 2018, the warrants were
written off as immaterial. A portion of the warrants are typically awarded to employees in accordance with a vesting
schedule as determined by manaAement.

7.Employee Benefit Plans

The Company's retirement plan is a defined contribution plan under Section 401(k) of the Internal Revenue Service
("lRS") Code covering all qualified employees. Contributions to the plan by employees are determined based on an
elected percentage of annual compensation, subject to annual limits prescribed by the Code.The Company has elected
to make contributions up to 3% of employee compensation (subject to a maximum contribution of $7,950 per employee).
Holdings is the administrator of the plan and officers of the Company and Holdings serve as trustees of the plan. The
pian has a December 31 year-end and the 2018 financial statements include an expense of $13,854 relating to the 3%
employer contribution. The retirement plan also features a discretionary profit sharing plan, to which no contributions
were made during the year ended December 31, 2018.

8.Legal and Regulatory Matters

in the normal course of business, the Company can be named, from time to time, as a defendant in various legai
actions, including arbitrations and other litigation, arising in connection with its actívities as a global financial services
institution.Certain of the actual or threatened legal actions can include claims for substantial compensatory and/or .
punitive damages or claims for indeterminate amounts of damages. In some cases, the entities that would otherwise be
the primary defendants in such cases can be bankrupt or in financial distress. - -

The Company is also involved, from time to time, in other reviews, investigations and proceedings (both formal and
informai) by govemmental and self-regulatory agencies regarding the Company's business,and involving, among other
matters, sales and trading activities, financial products or offerings sponsored, underwritten or sold by the Company,
and accounting and operational matters, certain of which may result in adverse judgments, settlements, fines,
penalties, injunctions or other relief.

The Company contests liability and/or the amount of damages as appropriate in each pending matter. Where available
information indicates that it is probable a liability had been incurred at the date of the financial statements and the
Company can reasonably estimate the amount of that loss, the Company accrues the estimated loss by a charge to
income.The Company's future legal expenses may fluctuate from period to period, given the current environment
regarding government investigations and private litigation affecting globai financial services firms, inciuding the
Company.

In many proceedings and investigations, however, it is inherently difficult to determine whether any loss is probable or
even possible, or to estimate the amount of any loss. The Company cannot predict with certainty if, how or when such
proceedings or investigations will be resolved or what the eventual settlement, fine, penalty or other relief, if any, may
be,particularly for proceedings and investigations where the factual record is being developed or contested or where
plaintiffs or govemment entities seek substantial or indeterminate damages, restitution, disgorgement or penalties.

Numerous issues may need to be resolved, including through potentiaffy lengthy discovery and determination of
important factual matters, determination of issues related to class certification and the calculation of damages or other
relief, and by addressing novel or unsettled legal questions relevant to the proceedings or investigations in question,
before a loss or additional loss or range of-loss or additional loss can be reasonably estimated for a proceeding or
investiAation.

5



NYPPEX, LLC

Notes to Financial Statement
For the Year Ended December 31, 2018

8.Legal and Regulatory Matters (continued)

Over the last several years, the level of litigation and investigatory activity (both formal and informal) by government and
selfaregulatory agericles has increased materiaily in the financial services industry. As a result, the Company expects
that it may become the subject of increased claims for damages and other relief and, while the Company has identified
below certain proceedings that the. Company believes to be material, individually or collectively, there can be no
assurance that additional material losses will not be incurred from claims that have not yet been asserted or are notyet
determined to be material.

Although management believesits compliance standards for the Company are adequate, the Compah¶carínotguaranty
nor does it imply any particular outcome in the future from actual or threatened litigation or from interactions with
regulators.

9.Rule 15c3-3

The Company is exempt from the provisions of Rule 15c3-3 under paragraph (k)(2)(ii) in that the Company canies no
customer accounts, promptly transmits all customer funds and delivers all securities received, does not otherwise hoid
funds or securities for or owe money or securities to customers and effectuates all financial transactions on behalf of
customers on a fully disclosed basis.

10.Net Capital Requirements

The Conipany is. subject to the Securities and Exchange Commission's Net Capital Rule 15c3-1, which requires the
maintenance of miriimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to i. At December 31, 2018, the Company had net capitai of $208,704, which exceeded the
rninimum requirement of $13,196 by $195,508. The Company's ratio of aggregate indebtedness to net capital was
94.84%.

11.Revenue Recognition

Commissions and related clearing expenses are recorded on a trade-date basis as securities transactions occur. The
Company recognizes fee income as earned. Fee income is earned at the tirne the related services are provided and
when the right to receive payment is assured. Private securites revenuesare eamed when perf0fmance obligations
have been met and the Company has fulfilled the terms of the agreement

12.LiabiNtles Subordinated to Claims of General Creditors

As of December 31, 2018, the Company had not entered into any subordinated loan agreements.

13.Revenue Recognition - ASC 606

As of January 1, 2018, the Company adopted Financial Accounting Standards Board ("FASB")Accountirig Standards
Codification ("ASC")Topic 606 by applying the modified retrospective0niethod. Resuits from reportirig periods beginning
afterJanuary 1, 2018 are presented under Topic606. The adoption ofFASBASC Topic 606did not havean igilósoton
the recognition of the Company's primary sources of revenue, which are fundraising and adyisory fees. The tirning and
recognition of substantially all of-the Companes remaining reveride nas also not irhpanted The ÔonidenydiÒnot
record any cumulative effect adjustment to openinA equity.
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NYPPEX, LLC

Notes to Financial Statement

For the year Ended December 31, 2018

14.Lease Accounting

in connection with new FASB standard 842 regarding leases, which takes effect as of the first day of the fiscal year after
December 15, 2099, management has evaluated the financial impact the standards will have on the Company's
financial statements using a modified retrospective transition approach. As of January 1, 2019, the Company has an
expense sharirig afrangement with its Parent; whereby the Parent allocates a percentage of the overall rent expense to
the Company based upon occupancy. The Company does not possess control over the lease terms As such, the
Company does not have an obligation to record a right to use asset or an offsetting lease obligation. There will be no
impact to the Company's net capital _

15.Subsequent Events

Events have been evaluated through the date that these financial statements were available to be issued and no further
information is required to be disclosed.

7
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NYPPEX, LLC

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Excharrge Act of 1934 and in the
Securities investor Protection Corporation ("SIPC") Series 600 Rules, which are enumerated below, and were agreed to
by NYPPEX, LLC (the "Company") and the SIPC,solely to assist you and the SIPC in evaluating the Company's
compliance with the applicable instructions of the General Assessment Reconciliation ("Form SIPC-7") for the year
ended December 31, 2018. Management of the Company is responsible for its Form SIPC-7 and for its compliance
with those requirements. This agreed-upon procedures engagement was conducted in accordance with the standards
of the Public Company Accounting Oversight Board (United States) and in accordance with attestation standards
established by the American Institute of Certified Public Accountants.The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested or for any
other purpose.

The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries noting no differerices;

2) Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5 Part 111for
the year ended December 31, 2018, with the Total Revenue amounts reported in Form SIPC-7 for year
ended December 31, 2018 noting no differences;

3) Compared any adjustments reported in Form SIPCa7 with supporting schedules and working papers noting
no differences; and

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences.

We werenotengagedto,anddid notconductan examinationor review,the objectiveof whichwouldbetheexpression
of an opinion or conclusion, respectively, on the Company's compliance with the applicable instructions of the Form
SIPC-7 for the year ended December 31, 2018. Accordingly, we do not express such an opinion or conclusion. Had we
performed additional procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Company and the SIPC and is not intended to be and
should not be used by anyone other than these specified parties.

Berkower LLC



SECURíTJE$INVESTOliPROTECTIONCORPORATION

... P.O.Box 92185 h n1go .0.20090-2185 SPS.T
(354REV6/17) GGt10fal ASag8afil8fit NaC0ftCN8tI0l1 (35aREVßliT)

Fotnie fisoal yearendedDQcember302048
(Read carefully the instructions in your Workingcopybefarecompleting this Form)

TO BE FILED BY ALL SIPC MEMBERS WITHFiSCAL YEAR ENDINGS

1.Nameof Member,address, Designated ExaminlagAuthority, 1934 Act registration no.and month in which fiscal year ends for
purposesof the audit requirement of SEC Rule 17a-5: 2

Note:1fany of the intoimationshownon the c
NYPPEX,LLC mailinglabel requirescorrection,pleasee-ma
Ó00WestottesterAvenue any correctionsto fortnesipo.organdso

iridicateotrthe formfiled

Nemeandtelephonenumberof personto @
8-51849 contact respectingthis form.

Monique Romero (212) 668-8700

2.A.General Assessment(Item 2e from page2). S i,172

B.I.esspaymentmadewith SIPC-6 flied (exetudelaterest) 345
July24,2018

Date Paid

C.I.essprior overpaymentapplied

D.Assessmentbalance due or (overpayment)

E. Interest computedon late payment (see instruction E) for days at 20%per annum

F. Total assessmentbalanoe and interest due(or overpaymentcarriedforward)

6. PAYMENT: 4 the box

Check malled to P.O.Box Funds WiredÜ
Total (must be same as F a ove) $

H. Overpaymentcarried forward $( )

3.Subsidiaries(S) and predecessors(P) included in this form (give nameand 1934Act registration number):

The SIPC member submitting this form and the
person by whomit is executed represent thereby NYPPEX, LLC
that all informallon containedherein is true, correct
andComplete. (Name sep e emeerganizanni

(Autherusisimise

Dated the day of JarlUaty * ,20 . Financialand Operations Priricipal(FINOPi
(Tide)

This form and the assessment payment is due 60 days after the end of the fisont year.Retain the Watking Copy of this fórm
for a period of not less than 6 years, the latest 2 years in en easily accessible place.

M .Dates:
Postmarked Received Reviewed

su
5 Calculations Documentation ForwardCopy

e Exceptions:a.
3 Dispositionof exceptions:
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DETERMINATIONOF "StPC NET ÓÛÛRATINGREVENUES"
AND GENERALASSESSMENT

Amountsfor the fiscol period
begirming 3.euaws,2oa
and endingm-me.at

Eliminate carateitem No,
23.Totalrevenue(FOCUSne 12/Part flA Line9,Code4030] s 854,641

26.Additions:
(1)Tota0revenuesfromthesecuritiesbusinessof subsidiaries(exceptforeignsubsidiaries)and

predecossorsnotincludedabove.

(2) Netlossfromprincipaltransactionsin securitiesin trading accounts.

(3)Netiossiromprincipaltransectioirsiircémníoditiesititradliig accounts.

(4) Interestanddividendeipensedeductedin determiningItem28.

(5) Net tossfrommanagementof orparticipation in theunderwdting ordistribunonof securities.

(6) Expensesotherthanadvertising,printing registratíonfeesandlegalfeesdeductedindeterminingnot
profitfrontmanagementof orparticipationin.underwritingordistributionof sectitles.

(7) liet lossfroni securitiesin investmentaccounts.

Totalodditions

2c.Deductions:
(t) Revenuesfromthe distributionof sharesof a registeredopenendinvestmentcompanyorunit

investmsattrust,fromthesaleof variableannulties,fromthebusinessofinsurance,frominvestment
advisoryservicesrenderedto registeredinvestmentcompaniesor insuranbecompanyseparate
accounts,andfromtransactionsinsecudtyfuturesprodtats.

(2)Revenuesfrom commoditytransactions.

(3) Commissions,floorbrokerageendclearancepaidtootherSIPCmembersin connectionwith
securitièstransactions. 3

(4) Reimbursementsfor postagein connectionwithproxysolleitation.

(5)Nelgainfromsecurillesin investmentaccounts.

(6) 100%of commissionsandmarkupsearnedfromtransactionsin (1)certificatesof depositand
(11)TreasuryblHs,bankersecceptancesor commercialpaperthat matureninemonthsor less
fromissuancedate.

(7)Directexpenseeof printingadvertisingandlegaffeesincurredin connectionwith otherrevenue
related to the securities business(revenuedefinedby Section 16(g)(L)of the Act).

(8) Otherrevenuenot related either directly or indirectly to the secudties business.
(SeeinstructionC):

(Deductlensinexcessof$100,000requiredocumentation)

(9) (1)Totalinterestanddividendexpense(FOCUSLine22/PARTilA Line13,
Code4075 plusline26(4) above)but not in excess
oftotal interest anddMdend Income. 4

(li) 40%of marginlaterestearnedoncustomerssecurities
accounts(40%of FOCUSline5, Code3960). $

Enterthe greaterof line(1)or (ii)

Totaldeductions

2d.StPCNetOperatingRevenues

se GeneragAssessmentN.0015Rateeffectiva 1N2017
(topaget line2.A)


